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AST week’s political happenings in 
various States are the forerunners 

of many changes in insurance supervising 
officials in a number of States, as well 
as in the personnel of the various State 
commissions dealing with workmen’s 
compensation. The usual cry of “Turn 
the rascals out” has been raised in sev- 
eral political headquarters where success 
at the polls has converted the outs to ins, 
and plans for decapitating official heads 
are very much to the fore. In New 
York the chief points of interest center, 
so far as insurance men are concerned, in 
the Insurance Department and _ the 
Workmens Compensation Commission, 
and intimations are given that both will 
be thoroughly investigated and possibly 
reorganized. The term of the present 
Superintendent of Insurance of New 
York expires at the end of June next, 
and, as he is of the opposite political 
faith to the incoming administration, it 
is fairly certain that he will not succeed 
himself. There seems to be, however, 
little need for any violent overturn in the 
Department generally. For a number of 
years past it has been conducted in a 
Most efficient manner, conserving in a 
Practical way the interests of policyhold- 
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ers and insurance companies to a degree 
which has brought forth unstinted praise 
from all who have come in contact with 
it. In other States changes in supervis- 
ing officials are likely to occur, among 
which may be mentioned Ohio, Wiscon- 
sin, Kansas, where Carey Wilson, for 
several years deputy, has been elected 
Superintendent, and Minnesota, in which 
State Commissioner J. A. O. Preus has 
been elected State Auditor. As the in- 
surance business is of such gigantic pro- 
portions, it is to be hoped that the new 
officials will be men of the highest stand- 
ing and experience. 





HE proverbial timidity of capital is 
now being exemplified to some ex- 
tent in connection with the insurance of 
cotton for shipment abroad. The ma- 
rine insurance companies desire a more 
definite assurance that Great Britain and 
France will not interfere with the move- 
ment of cotton to their enemies, before 
the underwriters will feel warranted in 
writing insurance upon such cargoes. 
They are willing to write cargoes to 
Italy or Holland if the policies contain 
the following clause: 

Warranted no German or Austrian owner- 
ship, interest, consignee or destination. War- 
ranted free of loss by condemnation on the 
ground of such ownership, interest, consignee 
or destination. 

However, bankers are still more con- 
servative, and do not care to be interested 
in cotton insured under policies con- 
taining the above clause, nor that ex- 
empting the insurer from loss arising 
from British capture, seizure or deten- 
tion. It is understood that no American 
cotton has thus far gone to Germany 
since the beginning of the war. It is be- 
lieved that the State Department is en- 
deavoring to bring about conditions 
which will warrant the shipment of cot- 
ton directly from this country to Ger- 
many or Austria, and under conditions 
which will enable shippers to secure suffi- 
cient insurance coverage. 





HERE seems to be a growing senti- 
ment in favor of the continued 
closure of the various stock exchanges, 
and particularly the New York Stock 
Exchange, at least until after the end of 
this year. From the viewpoint of the 
insurance companies and the State insur- 
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ance officials this would probably be the 
most desirable course, for, as the ma- 
jority of the State Insurance Commis- 
sioners have decided to permit the 
companies to report upon the basis of 
valuations as of June 30 last, the open- 
ing of the exchanges prior to the end of 
this year would be likely to bring about 
renewed discussion of the valuation sub- 
ject. The insurance official of at least 
one important State is still in doubt as to 
the basis upon which he will require the 
companies to report security valuations ; 
and if the New York Stock Exchange 
should reopen prior to January I next 
the companies might find themselves in a 
position of reporting to many States 
upon the June 30 basis, and to one or 
more States upon the December 31 val- 
uations. The prices of securities as of 
June 30 last could safely be regarded as 
being mainly normal; certainly they 
could not well be considered as being un- 
duly inflated. It would, therefore, seem 
desirable to abide by the decision of the 
majority of Insurance Commissioners 
and let the companies understand defi- 
nitely that they can proceed upon the 
plan already adopted. This knowledge 
will enable them to anticipate much of 
the work attending the preparation of 
their annual statements, so that the latter 
can be filed promptly after the end of 
the current year. 





LONG-CONTESTED case has at 

last been decided in favor of the 

fire underwriters by the Supreme Court 
of Kansas. This decision nullifies the 
orders of the former Kansas insurance 
official, in which he arbitrarily reduced 
rates twelve per cent on mercantile build- 
ings and sixteen per cent on dwellings. 
The fire insurance companies contended 
that these orders were not issued in ac- 
cordance with the law, for the com- 
panies were given no opportunity, prior 
to the issuance of the orders, to demon- 
strate that their then existing rates were 
reasonable and proper. The decision of 
the court reinstates the former rates. 
This does not affect the point covered by 
the recent decision of the United States 
Supreme Court, which upheld the right 
of the State of Kansas to enact a law 
whereby State officials could dictate pre- 
mium rates to be paid for fire insurance, 
but only relates to the procedure neces- 
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sary to be followed by the State insurance 
authority and the extent of the reductions 
in rates which may be ordered, which 
latter should not interfere with the se- 
curing of a reasonable profit from the 
business. If the court had upheld the 
legality and propriety of the rate reduc- 
tions ordered, there is little doubt that 
most of the companies operating in Kan- 
sas would have felt compelled to with- 
draw from that State, as their operations 
therein have been very unprofitable for 
a number of years. In accordance with 
the recent decision, however, the State 
authorities will doubtless hereafter give 
the companies an opportunity to be heard 
before undertaking to order any drastic 
reductions in premium rates. 





ISCONSIN, at the election last 
week, placed in emphatic terms 
its seal of disapproval upon the plan to 
commit the State to a scheme covering 
all classes of insurance. Much credit 
for this result must be given to the cam- 
paign waged by the insurance interests of 
Wisconsin against the plan under the 
able leadership of ex-Commissioner of 
Insurance Wm. A. I*ricke. The voters 
were thoroughly instructed upon the 
hazards they would incur if the State 
undertook the conduct of the insurance 
business, especially as relates to the con- 
flagration hazard in fire insurance, and 
by their votes have emphatically declined 
to make Wisconsin an experimental sta- 
tion for such a scheme at the expense of 
the propertyowners and taxpayers. A 
few agitators in various States have been 
working during recent years for the es- 
tablishment of State insurance schemes, 
and it behooves every man engaged in 
the great business of insurance to use 
every effort to defeat such hazardous ex- 
periments. In this connection the Insur- 
ance Federation movement now under 
way in many States should be able to do 
good work by bringing all classes of in- 
surance men together to protect their in- 
terests. 





HE October fire loss this year in the 
United States and Canada, accord- 

ing to The Journal of Commerce, 
amounted to $14,004,700, and was some 
$500,000 below that of October of last 
year, and $350,000 above that of the 
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same month in 1912. This result is fair- 
ly favorable, and the total for the first 
ten months of the current year also com- 
pares favorably with corresponding 
periods in the two preceding years. 
There is, therefore, ground for the hope 
that this year’s ash-heap will not be quite 
so high as those of either of the last two 
years. 
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NEW YORK SURVEYS 

Salvage Brought Full Prices.—In a recent 
salvage sale of a stock of silks and velvet rib- 
bon in this city the prices realized were a sur- 
prise, as they approximate the sound value 
amounts in the account rendered by the as- 
sured. This was accounted for by the fact 
that the insured made his figures at the fac- 
tory cost, whereas, owing to the war in Eu- 
rope, a considerable increase in prices had 
occurred within a few months, and prices had 
appreciated. This is one instance where war 
worked to the underwriters’ advantage. 

War Risk Rates Jump.—During the week 
there has been an upward jump in war risk 
rates by the marine companies. A memoran- 
dum furnished by one of the latter shows that 
on South American risks the increase on neu- 
tral vessels was one hundred per cent, and on 
English and German ships about two and a 
half times increase. Since previous quota- 
tion of rates were supplied, in answer to 
brokers’ inquiries, there was a jump in rates 
from Constantinople and Syrian ports equal 
to an advance of one hundred per cent. 

Small Loss, Large Insurance.—Here is an- 
other development of the small claims on fire- 
proof buildings carrying very large insurance. 
The loss of October 1 on the Fifth Avenue 
building, carrying policies to the amount of 
$3,450,000, has been settled for $11.35. The 
property bears a better record than several 
others which have given the companies trifling 
losses upon millions of insurance, in this, that 
there are no previous fires recorded against it. 


Commission Increases Not Expected.— 
Brokers interested in commissions on subur- 
ban risks are annoyed by their failure to obtain 
any satisfactory assurance that their request 
will be granted. There is another section of 
the brokers who expect some day to see the 
ten per cent commission imposed in 1906 upon 
risks below Twenty-third street rescinded 
and the former fifteen per cent restored. The 
companies have twice refused to make this 
increase, and as most of them are interested 
in the Suburban Exchange they are now hold- 
ing back and winking at each other, as if to 
say, “If you grant the increase on suburban 
risks it will be a bad precedent for action on 
the ten per cent commission in the city.” 

Lloyds Underwriters Insure Grain.—The 
insurance on grain in the Erie Railway Ele- 
vator at Pavonia, N. J., is partially carried in 
the Lloyds of London, which, in fact, is a 
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continuance of the Erie Elevator insurance 
begun many years ago. It is placed under 
authority of the road through a New York 
brokerage firm. 

An Old Loss Settled.—The loss of last 
March on the stock of Bernstein & Greenman 
Bros., Brooklyn, has at last been settled. The 
delay was caused by conflicting interests, non- 
concurrent policies and the demands of the 
assured. Their proof, filed in May last, was 
for $17,237, but after a patient investigation, 
and discovery that policies had been legally 
voided, a compromise was effected for $3500. 


Careless Brokers.—As a specimen of poor 
service of brokers, twelve policies turned up 
in a loss adjustment last week of which only 
four bore the correct name of the owner. The 
others were divided into five varieties. Three 
were spelled wrong, three insured party with 
different initials, and two were far off from 
correctness. The names were of the high- 
sounding Hebrew class, which frequently puz- 
zle the clerks, but it was evidence of stupidity 
on the part of the brokers to let the errors 
pass. 

Insurance Society Meeting.—On Tuesday 
evening last the Insurance Society of New 
York initiated its winter work by a dinner at 
the Aldine Club, followed by an address by 
Allen E, Clough, secretary of the committee 
on losses and adjustments of the New York 
Board of Fire Underwriters, upon “The True 
Purpose of the Loss Settlement.” The dinner 
was enjoyed by several hundred members and 
guests, after which Mr. Clough’s talk was 
received with the greatest attention and in- 
terest. President Holman then introduced 
Superintendent of Insurance Frank Has- 
brouck of New York, who jocosely referred to 
the probable effect of the election upon him, 
and spoke most entertainingly upon certain 
events of his official career. He laid serious 
stress upon the work performed by the In- 
surance Department in connection with the 
initiation of the workmen’s compensation law, 
and its steadying effect upon the commercial and 
insurance interests following the outbreak of 
the European war. Superintendent Hasbrouck 
also presented cogent arguments in favor of 
the recent action of the Commissioners in de- 
ciding to permit the insurance companies to 
report their securities upon the basis of prices 
as of June 30 last. Mr. Hasbrouck was fol- 
lowed by Ex-Superintendent Wm. H. Hotch- 
kiss, who felt that the education of insurance 
men and the public by such organizations as 
the Insurance Society would do away with 
what he considered had been necessary at times 
—education by the knout. The New York In- 
surance Department was represented by Super- 
intendent Hasbrouck and Deputies H. D. Ap- 
pleton and J. J. Hoey. A number of prominent 
insurance company officials were noted among 
those present. 


CHICAGO AND THE WEST 


Dissolution’ of Local Agency.—The local 
agency firm of Lewis, Gnaedinger & Waibel 
has been dissolved, and I, J. Lewis, the senior 
member of this firm, has organized the I. J: 
Lewis Insurance Agency, Inc. The corpora 
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tion will have the sole agency for Chicago of 
the Detroit Fire and Marine, the Michigan 
Fire and Marine and the County Fire. Mr. 
Lewis has represented the Detroit for more 
than forty-six years, and the Michigan for 
thirty-three years. He is the only representa- 
tive these two companies have had since they 
entered Chicago. 

Fire Insurance Club’s Educational Course. 
_—Over fifty names have now been enrolled in 
the Chicago Fire Insurance Club’s Educational 
Course. This is the course prescribed by the 
Insurance Institute of America, of which the 
Chicago club is a member. The Chicago club 
has decided to follow the methods used by the 
Philadelphia club in the matter of instructing 
its members, namely, that of appointing in- 
structors in the different subjects. The fol- 
lowing instructors have been selected: C. J. 
Whipple, of the National of Hartford, on 
“Principles and History of Fire Insurance” ; 
C.C. Taylor of the Hartford, on “Correspond- 
ence’: W. E. McCullough of the Queen, on 
“The Standard Fire Insurance Policy”; W. B. 
Matthews, of the Chicago Board of Under- 
writers, on “Building Construction Hazards 
and Fire Protection.” The course will begin 
on Tuesday, November 17, and will continue 
until the following April, and the class meet- 
ings will be held at 6:30 o’clock each Tuesday 
evening. It is hoped that a class of at least 
seventy-five will take up the work of the 
junior year. 

Klee, Rogers & Co. Take Westchester.— 
Klee, Rogers & Co. have taken an agency of 
the Westchester Fire of New York. 

H. D. Kellogg Makes Change.—Howard 
D, Kellogg has been appointed Illinois State 
agent for the Phoenix of London and the Im- 
perial of New York. Mr. Kellogg was for- 
merly special agent for the Springfield Fire 
and Marine in Illinois. 


BOSTON AND VICINITY 

Standard Fire’s Agency.—The Standard 
Fire of Hartford has appointed Paterson, 
Wylde & Windeler its Boston metropolitan 
representatives. 

William Levis Now Vice-President.— 
William Levis, special agent of the Fire Asso- 
ciation of Philadelphia, has been appointed 
vice-president of the New England Insurance 
Exchange, to fill out the unexpired term of 
W. F, Dearborn, resigned. 

_Fire Insurance Lectures.—The course of 
lire insurance lectures given annually by the 
Insurance Library Association began last Fri- 
day with a good attendance, which, according 
to indications, should closely approximate the 
attendance of the lectures of a year ago. This 
year’s lectures include the second-year course 
of the Insurance Institute. 

The Salem Rate Advance.—The New Eng- 

nd Insurance Exchange is to hold a con- 
ference this week with the officials of the city 
of Salem, following which it will be decided 
whether or not a special rate advance is justi- 
fied, The action of the Girard Fire and 

Marine of Philadelphia in resigning from the 
“ew England Insurance Exchange in conse- 
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quence of its dissatisfaction with the policy of 
the Exchange in regard to rating, has not 
created much interest in Boston. It is pointed 
out that the Exchange is composed of indi- 
viduals, not companies, and that the Girard 
has not even a special agent covering the New 
England field. 

Darwin Barnard Dead.—Darwin Barnard, 
formerly general agent of the Penn Mutual 
Life of Philadelphia, and an ex-president of 
the Boston Life Undewriters Association, died 
last week. Mr. Barnard was one of the best- 
loved members of the fraternity, a successful 
underwriter, who retired some little time back 
in the evening of his life to enjoy a well- 
earned competency. 

C. Liffler’s Semi-Centenary.—On Novem- 
ber 1, Charles Liffler, a well-known Boston 
broker with a substantial agency in the nearby 
district of Roxbury, completed his fiftieth an- 
niversary in the insurance business. 


Fire Prevention Day.—Comparatively little 
interest was taken in the day—November 9— 
appointed by Governor Walsh as Fire Pre- 
vention Day. The day selected is always the 
anniversary of the great Boston fire, but owing 
to the demand on the space of the newspapers 
for war news little notice was taken of the 
occasion. 


Congested District Returns Private.—|n- 
surance Commissioner Hardison declines to 
consider the returns filed by the fire insurance 
companies operating in Massachusetts showing 
their liability in the congested districts of the 
large cities as “public documents,” and there- 
fore accessible to those interested. The 
Attorney-General some years ago sustained 
the Insurance Department in a similar con- 
tention. 


Dangerous Buildings.—Building Commis- 
sioner O’Hearn is making great headway in 
clearing out structures in Boston which he 
considers a menace to the city. He has already 
torn down eighty unsafe buildings, and he has 
about one hundred more on his list. This 
week he announced his disapproval of the 
wooden structures designed to augment the 
seating facilities in the Harvard Stadium. 


CALIFORNIA FIRE PREVENTION 


Committee of World’s Congress Urges 
April 18 for Fire Day in All States 


Through the instrumentality of the World’s 
Insurance Congress, well-directed efforts are 
being made toward concentrating attention on 
fire prevention as a great duty for the United 
States, the most careless of peoples in this re- 
gard. To this end the former proclamation of 
Governor Hiram W. Johnson of California, 
whereby he set aside April 18 as fire preven- 
tion day in that State, is being advertised and 
brought to the attention of other States as the 
most appropriate day for the purpose as the 
anniversary of the San Francisco disaster, 
recognized officially as the greatest conflagra- 
tion in the history of the world. 

Garner Curran, deputy commissioner of the 
World’s Congress Insurance events, now an- 
nounces that the Fire Prevention Committee of 
the congress will endeavor to have a proclama- 
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tion issued by the Governor of each State next 
year making this the universal day dedicated 
to this exclusive purpose. Mr. Curran urges 
everyone to join in assisting the officials of the 
congress in this good work. 

The fire prevention committee of the congress 
consists of the following: Chairman, H. L. 
Simpson, superintendent of agents New Hamp- 
shire Fire of Manchester, San Francisco; Wil- 
lard Done, Insurance Commissioner of Utah; 
Powell Evans, Philadelphia fire prevention com- 
mittee; T. R. Weddell, editor Insurance Post, 
Chicago; W. T. Benallack, Michigan Inspection 
Bureau, Detroit; Sam F. Wollard, chairman 
fire waste commission, Trans-Mississippi Con- 
gress, Wichita, Kan.; F. G. Ainley, special 
agent, Security building, Los Angeles; Garner 
Curran, deputy commissioner, exposition build- 
ing, San Francisco; Ira G. Hoagland, editor and 
engineer fire prevention of Safety Engineering, 
New York; C. Fred Burks, secretary, Oakland 
Board of Fire Underwriters, Syndicate building, 
Oakland, Cal. 

The committee has requested the newspapers 
throughout California to call attention to the 
cartoon contest which has been inaugurated by 
the committee, whose object is to get the pub- 
lic school children of the State interested in the 
subject by means of prizes for the best cartoons 
drawn by the pupils on fire prevention topics. 
A young man by the name of John Roche won 
the first prize in 1913 for a cartoon on ‘‘The Fire 
Bug.” Prizes are to be offered in future by the 
Ad Clubs of San Francisco, Los Angeles, San 
Diego and Sacramento, and by merchants 
throughout the State, for local competition, and 
those winning in these contests will be en- 
tered for a grand prize to be offered by the 
fire prevention committee of the World’s Insur- 
ance Congress. 


War and Marine Risks 


The recent announcement of Great Britain 
that it had distributed mines in the North Sea, 
and that passage through could be safely had 
only under actual pilotage or directions of the 
Admiralty, has sent up marine rates to prohib- 
itive prices, coming on top of the latest exploits 
of the German warships in various parts of the 
globe. And, notwithstanding attempts on the 
part of the State Department acting after reach- 
ing an understanding with Great Britain that 
that nation would not consider cotton as contra- 
band, to make shipments of cotton to Germany 
possible, it is very likely that there will be very 
few such shipments, because underwriters still 
refuse to write war risk insurance on it. 

The State Department announcement was as 
follows : 

It has been announced by the State Depart- 
ment that definite assurances have been re- 
ceived from the British Government that cotton 
will not be treated by Great Britain as contra- 
band, and that it is on the free list, and will 
remain so. There is no reason, therefore, why 
underwriters who cover marine and war risk in- 
surance should now hesitate to issue policies 
on cotton in neutral bottoms so far as Great 
Britain is concerned. The Bureau of War Risk 
Insurance of the Treasury Department is writ- 
ing insurance freely in cotton when carried in 
American vessels. 

Underwriters seem to fear that Great Britain 
will be unable to permit shipments even of cot- 
ton to Germany, for the reason that this would 
be indirectly a help to that nation in its strug- 
gle and that, therefore, notwithstanding their 
decision, cotton will be subject to detention, if 
not seizure. It is hoped that the Government 
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War Risk Insurance Bureau may insure a cargo 
of cotton for some German port. If such a test 
shipment were made and proved successful, the 
brokers say they would be willing to name rates 
of this kind. As the price of cotton in Germany 
has gone up to eighteen cents, American owners 
are naturally anxious to be able to sell German 
mills. 

Cotton shipments to Germany and Austria are 
still being held back, owing to the doubt felt 
by bankers and underwriters as to the position 
likely to be taken by Great Britain and France 
in relation to such cargoes, notwithstanding 
the announcement that cotton would not be con- 
sidered contraband. 


Former Commissioner Loses Suit 

The suit of the State of Wisconsin against 
George E. Beedle, former Commissioner of In- 
surance, involving the refunding of certain fees 
retained by that official during his term, was 
disposed of in circuit court at Madison last Sat- 
urday by stipulation, Mr. Beedle paying about 
$1100 judgment. Mr. Beedle, according to At- 
torney-General Owen’s statement to the court, 
followed the practice of the Commissioners be- 
fore him and retained the fees, but upon the 
advice of counsel discontinued the practice about 
1908. The fees referred to are those collected 
for the examination of insurance companies, to- 
gether with a certain amount for mileage. 
Suits are still pending against former Commis- 
sioner Zeno M. Host of Milwaukee for about 
$60,000; former Commissioner Emil Giljohann 
of Milwaukee for approximately $40,000, and 
former Commissioner William A. Fricke of 
Wausau for about $40,000. These cases will 
probably be brought to trial soon. 


Schneefels Matter Adjusted 


The underwriters interested in the release of 
the steamer Schneefels, held by Great Britain 
as a prize of war at Gibraltar, agreed last week 
to make up the difference between the £12,000 
demanded by the British Government and the 
amount collected by Johnson & Higgins. This 
action makes certain the early release of the 
vessel, and was taken in response to a cable- 
gram from the London representatives of the 
underwriters asking for authority definitely to 
inform the Government that the amount named 
would be guaranteed. The cargo can now be 
delivered without the disadvantage of being dis- 
charged, which, of course, means a big saving 
of expense which would have had to have been 
incurred in its discharge and reshipment. 


A. T. Graham to Speak 


A. T. Graham, of Klee, Rogers & Co., will 
address the Fire Insurance Club of Chicago 
Tuesday evening, November 10, on ‘‘The Auto- 
mobile.”” Mr. Graham was one of the pioneers 
in automobile insurance and is an authority on 
the subject. The Glee Club of the Fire Insur- 
ance Club will make its initial appearance at 
this meeting. 


Death of Samuel Clark Duncan-Clark 


Samuel Clark Duncan-Clark, one of the oldest 
fire insurance agents in Canada and former 
president of the Canadian Fire Underwriters 
Association, died recently in Toronto at the age 
of seventy-eight. 
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NEW FIRE ALARM SYSTEM 





To be Planned and Constructed in New 
York as Rapidly as Possible 





DISPOSITION MADE OF $1,169,621 





Appropriations Expended Mostly for Maintaining 
and Patching Together the Old System 


Through the activity of the Merchants Asso- 
ciation of New York the lack of progress made 
in the direction of the installation of a new fire 
alarm system in New York city has been forc- 
ibly called to the attention of the city officials 
and the public. Fire Commissioner Robert 
Adamson has written Mayor Mitchel, showing 
that out of $1,609,277 appropriated for the Fire 
Alarm Telegraph Bureau since August 10, 1903, 
the sum of $1,169,621 has been expended, leav- 
ing a balance of $439,656 now available. The fol- 
lowing tabulation summarizes the expenditures: 
Total appropriations ..........+-eeeeees $1,609,277 


Expended for maintenance, salaries, 
automobiles, miscellaneous contracts 


for patching up the old system...... 357,786 
For construction which may be utilized 

in the new SyStem..........e.seeeees 689,950 
For apparatus which probably can be 

used in new SySteM.........eeeeeeeeee 55,972 
For purchase of fire apparatus......... 65,913 
Balance now available ........-+eeeees 439,656 


President W. A. Marble of the Merchants As- 
sociation called attention to the fact that all 
or most of the appropriations were intended for 
use in the construction of a new fire alarm 
system, but that a large part of them had been 
spent in the last ten years without accomplish- 
ing any permanent improvement in the system. 
He also directed attention to the fact that, 
though this money was provided by the issue of 
fifty-year bonds, and intended for permanent 
construction, most of it.had been used in pay- 
ing salaries and patching up the old, dilapidated 
fire alarm system. This review of the situation, 
Commissioner Adamson says, is true. He also 
mentions that the Merchants Association in 1906 
set aside $25,000 to employ two distinguished 
engineers to plan an entirely new fire alarm 
system. Concerning this Commissioner Adam- 
son says: 


These engineers prepared the broad outlines 
of a plan covering Manhattan Island only and, 
although every one recognized at the time the 
precarious character of our present system and 
the peril to the property interests of the city 
in continuing it, nothing was done then and lit- 
tle or nothing has been done since to carry 
those plans into effect. This is true despite the 
fact that the city has meanwhile appropriated 
about $1,500,000 for the construction of a new 
system, and about $1,000,000 of these appropri- 
ations has been spent. This money has been 
spent, not in pursuance to the broad plans pre- 
pared by Messrs. Carty and Miller, but mostly 
for maintaining and patching together the old 
system. Nearly half of it has gone to pay 
salaries, to buy automobiles, and $65,913 of it 
was even diverted to buy fire extinguishing ap- 
paratus. While Mr. Bates estimated that of the 
work done under these appropriations, that 
amounting to $689,950 may be incorporated into 
the new system when built, it consists of such 
isolated pieces of construction that, to link them 
together, would make the final cost of the new 
system unnecessarily wasteful. Some of this 


latter construction has gone ahead so slowly 
that already the salary cost for planning and 
supervision amounts to seventeen per cent of 
the total cost, whereas five per cent is consid- 
ered the proper proportion of salaries to cost 
for such work. 
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PLANS BEING PREPARED 


Commissioner Adamson further stated that 
Chief Engineer Bates of the Fire Alarm Tole. 
graph Bureau and his force have been at wor 
for six months past making studies based op 
the Carty and Miller report, and that in a shor 
time Mr. Adamson will be prepared to submit 
a definite and comprehensive scheme for the re. 
construction of the fire alarm system. 

In writing to President Marble, Commissioner; 
Adamson stated that he fully realized all that 
Mr. Marble said concerning the inadequacy of 
the present alarm system and the necessity for 
early and comprehensive action in the direction 
of its reconstruction. He also stated that, “tt 
seems to me nothing short of recklessness that 
the city has gone on for nearly ten years since 
the preparation of the Carty and Miller report 
without taking any broad and definite steps to 
correct this serious condition. I agree with you 
fully that the work should be planned broadly 
and not done piece-meal.” 

In commenting editorially upon the fire alarm 
situation, ‘‘Greater New York,” the official or- 
gan of the Merchants Association of New York, 
says: 

Representations made by this association to 
the city administration with regard to the dis- 
sipation of the appropriations made for the in- 
stallation of a new fire alarm system never had 
a gratifying effect. Mayor Mitchel and Fire 
Commissioner Adams propose to leave nothing 
undone to equip the city with an adequate signal 
system in the fire department. 

The frittering away of the appropriations 
made for a new alarm system affords a striking 
illustration of one of the conspicuous evils in 
city governments. Money devoted to a specific 
purpose was diverted from that purpose and ap- 
plied in driblets to meet other real or fancied 
needs in the fire department for which funds 
were not readily available. It is not charged 
that ‘‘graft’’ played any part in the dissipation 
of the appropriations, and yet the net result is 
a distinct loss to the city, which only good for- 
tune has prevented from proving disastrous. 

The trouble seems to have been that no ad- 
equate plan was adopted and adhered to step by 
step until completed. Consequently money bor- 
rowed for a term of fifty years, which should 
have been used only for permanent improve- 
ments for which the next generation might 
fairly be required to pay its share, was used for 
running expenses which should have been met 
entirely out of current tax levies. 


Sea Insurance According to British Statute 


A new work, entitled “Sea Insurance Ac- 
cording to British Statute,” by William Gow. 
M. A., Ph. D., the author of “Marine Insur- 
ance,” has been published by the Macmillan 
Company, and should be in the possession of 
every company transacting marine insurance. 
It presents the marine insurance act of 19%, 
which codifies the previous laws and customs 
as developed by court decisions, The marine 
insurance act of 1909, forbidding gambling 
policies, is given, as is also an historical sketch 
tracing the rise and progress of marine insur- 
ance from the earliest times. 

An important section of the book is the 
“Commentary on the: Marine Insurance Att 
1906.” This takes up the particular subjects 
which pertain to marine insurance, defining 
terms and referring to the practice and legal 
decisions in relation to each subject and ques: 
tion which has grown out of marine insurance, 
and the occurrences to which shipping is liable. 
This section alone comprises about 185 pase 
and sets forth with great clearness the lav 
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and usage relating to almost every conceiv- 
able condition involving marine insurance. 
Alphabetical, chronological and subject lists of 
leading cases are given, and also extracts from 
judgments in leading cases, these latter occu- 
pying more than 200 pages. The whole work 
is copiously indexed, and will be found of 
practical service by American underwriters ; 
for, as Mr. Gow says, “With the exception of 
California the law of the different States of 
the Union as regards marine insurance is the 
case law of each separate State, mainly 
founded on English precedents, and regulated 
by the decisions of the United States Circuit 
Courts and the Supreme Court of the United 
States.” 

“Seq Insurance” comprises some 518 pages, 
and sells at $4.25 per copy. Orders may be 
placed through The Spectator Company, 135 
William street, New York. 


Confirmation of Action on Tax Expected 
Soon 


Action on the recommendation of the National 

Board at its recent special meeting that the as- 
sured bear the war tax upon policies by the 
addition of the amount to premiums is expected 
to be taken within a short time by the New 
England Fire Insurance Exchange, Underwriters 
Association of New York State, Underwriters 
Association of the Middle Department, South- 
Eastern Underwriters Association, and other 
governing organizations. There is little doubt 
they will all vote affirmatively. The only pos- 
sibility of confusion for the companies in the 
situation is that some offices in their anxiety 
for business may pay the tax themselves and 
thus embarrass the majority of the companies 
and the agents and brokers who are willing to 
enforce the just decision. 


Brookmire’s Forecast 


Brookmire’s Forecaster of November 9 says: 
“We expect complete financial recuperation dur- 
ing the winter, and when money conditions be- 
come satisfactory, with basic commodities and 
Wages at a low level, the way will be paved for 
4 period of improvement.”’ Steel and hardware 
Tecuperation is reported as being slow; im- 
provement in lumber is expected in the spring; 
leather is firm, and cotton is at a low level, and 
consumers who have not covered future wants 
are advised to do so. The Forecaster holds that 
the Stock Exchange should not open “until our 
foreign debts can be paid with foreign Exchange 
bills on a normal basis.”’ 


Potomac of Washington Enters New York 


The old Potomac Insurance Company of Wash- 
ington, D. C., which was chartered by special 
act of Congress in 1831, has been licensed to do 
business in New York State. Vice-President and 
Manager Thomas C. Moore recently visited 
New York city and selected Crum & Forster to 
oe the Potomac in the Metropolitan dis- 
a: On January 1 last the Potomac had $330,- 
peli assets, a paid-up capital of $200,000, and a 
. Surplus of $100,890. The company is also 
Weat vi in Illinois, Ohio, Pennsylvania and 
he irginia. Geo. W. White is its president, 
-K. Phillips is its secretary. 
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PRES. HILDRETH’S TALK 





New England Agents Addressed by 
President of National Association 





REGULATED SCHEDULE RATING FAVORED 





Casualty Agents, Uniform Blanks, and Agents’ 
Compensation Are Other Topics Discussed 


C. F. Hildreth of Freeport, Ill., president of 
the National Association of Insurance Agents, 
recently delivered an address to the New Eng- 
land members. 

He first referred to the proposed amalgama- 
tion of the National Association of Casualty 
Agents with the National Association of Insur- 
ance Agents, and proceeded to point out that 
this would not be practicable for the one chief 
reason that the members of the Casualty As- 
sociation consisted of men who are really gen- 
eral agents, occupying a position somewhere 
between the positions of the department man- 
ager and the local agent in the fire insurance 
field. Mr. Hildreth is very friendly to the cas- 
ualty men, but showed that such a consolidation 
as that proposed would not be feasible. He then 
went on to say: 


CASUALTY AGENTS SHOULD BE HELPED 


Now that all leads to the saying that with 
the present and coming growth of the casualty 
business we must find a way in these State as- 
sociations and in the National association to 
render to our members, who are nearly all cas- 
ualty agents, the same degree and quality of 
protection that the association is in greater and 
greater measure, year after year, rendering in 
fire insurance. I refer particularly to the rec- 
ognition of expiration and territorial rights. 
We must educate our local agents to be more 
and more independent of the general agents, not 
in any bumptious independence, but rather the 
independence which is the result of knowledge 
of the business. We must rely less upon the 
general agent in soliciting and writing, and be- 
come as independent of their help as we are of 
the special agent in fire insurance. In other 
words, we must learn the business, as many of 
us have not. And when we come to the point 
of independence of the need of their help, we 
will be able to make and enforce rules for the 
recognition of these territorial and expiration 
lights that have come so largely to be recog- 
nized in fire insurance. It is a long road. The 
casuaity lines are varied and complex and yet, 
having in mind the sterling qualities of our 
brothers in the various localities, I have no mis- 
givings in my own mind as to the possibility of 
working out these problems. 


UNIFORM BLANKS 


Mr. Hildreth stated that for some time past 
he had been using the uniform blanks adopted 
by the association, although very few companies 
have as yet approved same. He urged the mem- 
bers of the association to do likewise and stated 
that the National Association is now arranging 
for the printing of these blanks, and that they 
will be furnished at cost. Continuing, he said: 

Answering from my own experience the query 
as to whether the companies will permit the use 
of the blanks, I may say that in my own office, 
since the inception of the movement, and even 
before, I have given my monthly account to the 
companies on my own blanks, following the 
movement along and leading up to the present 
time, when I have long used the perfected 
blanks, having received few objections barring 
a gentle hint from some company occasionally 
by receipt of a pad of their own blanks. 

Referring to the growing activity of State 
Departments and State Legislatures, Mr. Hil- 
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dreth intimated that politics still entered 
largely into the questions of appointments and 
the conduct of some Departments. 


RATE-MAKING 


Speaking of annexes and rate-making in Illi- 
nois, and the recent activities of Superintendent 
Potts, Mr. Hildreth said: 


He has instituted two sets of suits in IIli- 
nois; one on the annexes (and the Judge, I 
think, was somewhat misled by the support we 
gave him in the underwriters’ agency bill); and 
the anti-trust suits which are against virtually 
all of the stock companies, attacking the rating 
bureaus except in Cook county, where the one 
real abuse exists. You will hardly find a man- 
ager who will not say to you with perfect frank- 
ness that the preferred rates in Cook county are 
unjustifiable and unreasonable, and yet no on- 
slaught has been made on those rates. 

I had the privilege of meeting Judge Potts in 
this connection and reading to him a paper 
which I had prepared on the subject for our 
(llinois meeting. The Judge told us that he had 
high cards up his sleeve and that when he had 
won these suits he was going to give us, not 
only something just as good as schedule rating 
but something decidedly better, but he didn’t 
tell us what. He wanted us to take him entirely 
on faith as to the future and we were, and are, a 
bit skeptical. 

He meets the implied threat that the com- 
panies will withdraw, with the positive assur- 
ance that any company that withdraws from IIli- 
nois as the result of these anti-trust suits will 
never again be allowed to do business in Illinois. 

Now the paper that I had the pleasure of 
reading to the Judge suggested that in insur- 
ance matters, as in everything else, anti-dis- 
crimination is in harmony with the spirit of the 
age, is the spirit of the age, and if rates are not 
to be made by the application of schedules, 
nothing but chaos and discrimination can result. 
I argued in that paper that in such a contin- 
gency the big companies would be amply able to 
take care of themselves, their income being big 
enough to enable them to do their own rating. 
But this would be impossible for the small com- 
pany, and the contingency of the small company 


being eliminated from the business will be still 
further hastened. 


Further referring to the rating topic, Mr. 
Hildreth emphasized the fact that there have 
been very few appeals to the board in Massa- 
chusetts in connection with rates, arguing 
therefrom that few complaints would reach such 
a commission in Illinois, but the existence of 
some authority to whom appeal could be made 
would do much to allay the spirit of unrest 
against the insurance business. Mr. Hildreth 
further said that the companies should be ready 
when they asked for the privilege of combina- 
tion in rate-making, denied to all practically all 
other lines of business, to give this right of 
appeal in return for the special privilege, which 


latter is essential to the right conduct of the 
business. 


AGENTS’ COMPENSATION 

He then took up the question of agents’ com- 
pensation, questioning the justification of 
graded commissions, and asked, ‘‘Now may we 
not consider whether some other means of 
compensation may not be brought about that 
will relieve us from this odium of helping to 
build up too big an expense account?” He 
rather favored a contingent commission or 
profit-sharing basis, which he held would make 
all agents fire prevention enthusiasts. He 
closed by urging the members of the association 
to study their business, mix with fellow agents, 
and gather ideas and inspiration in these ways 
which would help them to be more successful. 





—H. E. Gordon has been appointed receiver for 
the American Fire Insurance Association of Dallas, 


Tex. 
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INSTITUTE LECTURES 





Hartford Organization Will Have Inter- 
esting and Instructive Series 





EXCELLENT SPEAKERS SECURED 





Topics in Fire Insurance Course are Practical and 
will Stimulate Students to Broaden 
Their Knowledge 

The Insurance Institute of Hartford has pre- 
pared an elaborate course on fire insurance, 
which will be given the coming season. The 
plan follows the course adopted by the Insur- 
ance Institute of America and will consist of 
second-year work. Last year the institute 
studied in a course of some twenty-five lectures 
the first-year programme, and the course has 
now been printed and may be obtained by 
addressing the Insurance Institute of Hartford 
and paying the annual dues of that society, 
which amount to $1, and paying the postage on 
the volume. 

The course this year promises to be even more 
successful than that of last year. A Bausch & 
Lomb home balopticon is used by the lecturers 
to explain their subjects more clearly. 

Besides the scheduled lectures there will be 
six practical inspection trips on Saturday after- 
noons, dealing with some characteristic risks. 
As a condition of participation in these trips it 
will be required that those who make the trips 
attend the lecture immediately preceding the 
trip. Last year there were 110 enrolled in the 
class, and this year’s class promises to be 
larger. 

The subjects of the lectures, in accordance 
with the set programme, with the names of the 
lecturers, are as follows: 

Plan Drafting.—Two lectures. H. L. Phillips, 
manager, and H. P. Smith, superintendent of 
Factory Insurance Association, inspection de- 
partment. 

Electrical Hazards.—Five lectures. Thomas 
H. Day, electrical inspector, New England In- 
surance Exchange; president, National Associ- 
ation of Electrical Inspectors. 

Woodworking Hazards.—One lecture. H. E. 
Burdette, secretary special risk department, 
London and Lancashire Insurance Company. 

Woolen Mills.—One lecture. F. Minot Blake, 
superintendent special risk department, Phoenix 
Insurance Company. 

Public Water Works and Fire Departments.— 
Two lectures. George W. Booth, chief engineer 
National Board of Fire Underwriters. 

Private Pump and Hydrant Systems.—One lec- 
ture. H. L. Phillips, manager Factory Insurance 
Association. 

History and Philosophy of Fire Insurance 
Rating.—Four lectures. E. R. Hardy, assistant 
manager, New York Fire Insurance Exchange; 
lecturer on fire insurance, New York University; 
chairman, educational committee, Insurance In- 
stitute of America. 

Standard Policy, Clauses and Forms.—Seven 
lectures. William B. Medlicott, general agent, 
Atlas Assurance Company; lecturer on fire in- 
surance, Graduate School of Business Admin- 
istration, Harvard University. 





Illinois Cases Postponed 


An extension of thirty days has been agreed. 


to in all the litigation affecting fire insurance 
companies and the State of Illinois. Conse- 
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quently the motion which was to have been 
argued in Springfield on the demurrer in the 
anti-trust cases will not be heard for a month. 
This action followed a conference between Gov- 
ernor Dunne, Insurance Superintendent Potts 
and C. J. Doyle, the latter being counsel for 
the National Board of Fire Underwriters. 


The American Union Controversy 

The claim of the receiver of the American 
Union Fire of Philadelphia regarding return 
commissions to agents received a setback when 
the Supreme Court of North Carolina decided in 
favor of the agent in the case of T. T. Hay & 
Brother of Raleigh, general agents of the Amer- 
ican Union and the Monongahela Underwriters, 
against the receiver of that company. The court 
held that return commissions would not be col- 
lected from agents because cancellation was by 
insolvency acts as a default on the part of the 
company itself, and that, as the agent had done 
his full duty, he could not be called upon to re- 
turn any part of the commission paid to him 
as compensation for work performed. 


Girard Out of New England Exchange 

The Girard Fire and Marine of Philadelphia 
has resigned from the New England Insurance 
Exchange. President Gratz of the company, in 
his formal letter of resignation, objects to the 
reduction of flat rates, which he says have prac- 
tically nullified the advantage of the new term 
rules. “If any argument can be advanced,” he 
writes, ‘‘why Massachusetts especially (which 
State has for the past ten years shown a loss 
ratio far in excess of almost any other State in 
the Union, with the possible exception of four or 
five States in the Southern and Southwestern 
territory) should enjoy rates far below those 
paid in other and more profitable States, we 
would be very glad to hear of it.’’ 


No War Tax on Policies Issued in November 

The war revenue tax need not be paid on De- 
cember policies issued and accepted in Novem- 
ber, according to a bulletin recently issued by 
the National Board of Fire Underwriters. 
This quotes the following ruling from the Com- 
missioner of Internal Revenue: 

If the policy is issued in due course of busi- 
ness, delivered and accepted in such a way as 
to be legally binding upon the parties before 


December 1, 1914, it would not be subject to the 
tax imposed by the recent act. 


‘ 


South-Eastern Underwriters Adopt Term 
Rule 


A pew rule for term risks has been adopted 
by the South-Eastern Underwriters Associa- 
tion. It is as follows: ‘‘Term policies shall not 
be written for a term of exceeding five years, 
and then only such risks as are specifically pro- 
vided for, and the annual rates named in the 
schedule shall be the basis. For each year in- 
cluded in policy beyond the first, seventy-five 
per cent of the annual rate shall be added.” 





Columbian of Indianapolis Increasing Capital 

Preparations for the increase in capital and 
surplus by the Columbian of Indianapolis are 
nearing completion. The company will double 
its capital, making it $500,000, and will increase 
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its surplus by $375,000, thus giving it a surplus 
to policyholders of about $1,000,000. The com- 
pany has lately entered Illinois, Wisconsin ang 
Minnesota, and has applied for admission to 
Ohio. This State will be handled by Thomas fp. 
Flynn, who already has Illinois and Indiana. 


High Loss Ratio in Mississippi 


The high loss ratio maintained in Mississippi 
during the present year will be considerably in. 
creased by the half dozen disastrous fires oc- 
curring in the State during the past sixty days, 
From loss reports filed at the Department and 
from estimates of several general agents for the 
companies the loss ratio at present is about 
sixty-eight per cent. 


Thomas Pollard Fire, Bowling Green, Ky. 

Incorporation papers have been filed in Ken- 
tucky by the Thomas Pollard Fire Insurance 
Company of Bowling Green, Ky. Among the in- 
corporators are S. W. Coombs and W. J. Potter, 


Fire Notes 


—The Granite State Fire of Portsmouth has entered 
Louisiana. 

—The Indiana Lumbermens Mutual of Indianapolis 
has been licensed in Texas, 

—Philo W. Scofield, a New York insurance man, 
died recently at Elizabeth, N. J. 

—Patterson, Wylde & Windeler have become Bos- 
ton agents of the Standard Fire of Hartford. 

—The National Board of Fire Underwriters’ Short: 
Rate Table has been adopted by the Western Union. 

—The Boston Board of Fire Underwriters has re- 
elected its old officers and voted to pass on the stamp 
tax to the insured. 


—The Buffalo Association of Fire Underwriters has 
recently adopted resolutions authorizing members to 
represent a second agency of a company, provided the 
first agency is held by a member of the association. 

—E. R. Dannels, formerly secretary of the Union of 
Pennsylvania, Philadelphia, and for the past three 
years with the North British and Mercantile, New 
York, has accepted a position with the new Actuarial 
Bureau of the National Board. 

—It is said by many friends that when L. R. War. 
ren of Richmond, Va., for many years general agent 
for the Phenix of London, retires in the near future 
he will receive a suitable pension from the Pheenix as 
a reward for his faithful service. 

—George W. Carey, veteran local agent at 
Lebanon, Ohio, died at his home in that city, after a 
protracted illness. He had been in active business for 
over forty years prior to his retirement six years 
ago, due to a stroke of paralysis. 

—E. C. Rountree, for the past three and a half 
years rating clerk for the Georgia Special Rating 
Bureau, will be transferred, effective November 15, bes 
North Carolina, where he will be appointed special 
agent for the North Carolina Rating Bureau. 

—The South-Eastern Underwriters Association held 
its thirty-ninth semi-annual meeting yesterday at 
Washington. Among the subjects expected to be con: 
sidered were the cotton situation, the stamp tax and 
the new term rule for dwellings. Many Eastern um 
derwriters attended. 


—The Ohio Insurance Department has notified all 
companies that the Fire Marshal tax in that State 
which has previously been one-half of one per cent of 
the net premium receipts, will hereafter be reckoned 
on gross premiums, instead of net. Companies have 
been advised to pay this under protest. 

—Secretary Lane, of the Department of the In- 
terior, has appointed Garrett B, James, of the & 


. . . ; n- 
gineering staff of Underwriters’ Laboratories, 4S ~ 
sulting engineer in the Bureau of Mines, to ve 


forward an investigation of the subject of oil 
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Mr. James has been granted a three-months’ leave of 
absence by the Laboratories, and is at present in the 
Texas oil fields. 

—Under the title “Our Home,” the Austin, Com- 
monwealth and International Fire insurance companies 
have issued an attractive brochure which presents por- 
traits of the officers and special agents of the three 
companies, with pictures of their home-office building 
at Highland Park, Dallas, Tex., and of various offices 
and departments. The companies are evidently well 
housed and equipped for the carrying on of their 
growing business, which last year amounted to $435,- 
900 of premiums in Texas alone. Dividends aggre- 
gating nearly $400,000 have been paid to their stock- 
holders by this enterprising and progressive trio of 
Texas institutions, whose presidents are, respectively, 
George W. Jalonick, I. Jalonick and W. H. Eddle- 
man. 


LIFE INSURANCE 





P PRESIDENT HUNTINGTON'S 
ANNIVERSARY 


Started as Office Boy Twenty-Five Years 
Ago with Connecticut General Life 


President Robert W. Huntington, Jr., of the 
Connecticut General Life of Hartford, last week 
completed a quarter of a century with the com- 
pany of which he is the head and whose service 
he entered in the capacity of office boy in 1889. 
It was in the first week of November in that 
year that Mr. Huntington, who had been gradu- 
ated from Yale University the preceding June, 
went to work for the Connecticut-General. In 
May, 1901, after the death of President T. W. 
Russell, he became president of the company. 
The story of his activities in the twelve years 
that intervened is ample explanation of his 
rapid rise and of the Connecticut General’s un- 
precedented action in choosing such a young 
leader. 

Back in 1889, when Mr. Huntington entered 
the company’s office, the clerical force numbered 
six, inclusive of the new “‘boy,’’ and the entire 
work was conducted in four small rooms. Hun- 
lington, perceiving that the company employed 
outside aid in actuarial work, at once applied 
himself to the study of that most important 
branch of the business. His unremitting labors 
bore fruit in October, 1894, when he was elected 
to membership in the Actuarial Society of 
America and was made the company’s first actu- 
ary. In May, 1899, he became secretary of the 
company, and in May, 1901, became president. 

The following facts demonstrate what has 
been accomplished in the thirteen and one-half 
years of Mr. Huntington’s presidency. On Janu- 
ary 1, 1901, the company had business in force of 
$16,113,909, assets of $3,765,824, surplus of $349,- 
192.47, and its income in 1900 was $741,620. 
Figures taken from the last report of the com- 
pany on December 1, 1913, follow: Business in 
force, $74,332,676; assets, $13,273,804; surplus, 
$1,610,902; total income, $3,024,000. 





New Superintendent in Ohio 
Price Russell has been appointed Insurance 
Superintendent of Ohio, at a salary of $6000. 
The position is now held by Robert M. Small, 
while Mr. Russell has been executive secretary 
‘0 Governor Cox. This appointment must be ap- 
— by the Senate, which will be Republi- 
40 at its next Session, and it is probable that 


Mr, Russell will not be in office more than two 
Months, 
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GEO. E. IDE ON BUSINESS 


Points Out Dangers of Experimental 
Theories Now Prevailing 





COUNTRY NOW NEEDS UNITED ACTION 





It Must Learn Greater Independence if It Would 
Build for Future Growth 


October was set aside by the agents of the 
Home Life of New York in honor of Agency Su- 
perintendent G. W. Murray, and there was a 
splendid production of new business. The total 
for the month was $1,586,800, which is $186,500 
greater than the corresponding month of last year 
and over a half a million in excess of the produc- 
tion in September. President Geo. E. Ide has 
issued a letter to the field force, complimenting 
them on this splendid result and calling atten- 
tion to the problems which confront the busi- 
nessmen of the country at this particular time. 
In this connection he says: 


There is a general tendency conspicuous in our so- 
cial, as well as our business, life which is a natural 
and necessary result of prevailing conditions, greater 
seriousness in the study of our national and personal 
problems and greater conservatism and economy in the 
conduct of our affairs. This is a hard lesson for 
Americans to learn, but ultimately the effect will be 
most salutary to the nation at large. 

During the last few years there has been much agita- 
tion, political and otherwise, which has engendered 
and fomented between different classes and different 
localities bitter jealousies based in many instances upon 
half knowledge and ignorance. For political and other 
reasons, or frequently as a result of envious strife for 
supremacy, these jealousies have been encouraged until 
the broad progress and normal development of our na- 
tion have eon imperilled. 

At present we must, for our own safety, all stand 
together, and everyone is beginning to realize this 
fact. The experimental theorist in political economy 
appreciates now that when questions arise involving 
national banking and finance and the readjustment of 
foreign credit, with all of Europe at war, there are no 
books in his library which will throw any light on the 
situation. He must consult with and advise with the 
men who have conducted these gigantic operations in 
the past. 

The South, with the market closed for its greatest 
products, turns successfully to the bankers of the 
country to help solve its problems. Our manufactur- 
ers, who need in their industries foreign materials 
which can no longer be imported, are calling upon our 
inventors and scientists to show them how these ma- 
terials may be supplied by our own country. We must 
learn greater national independence, not only socially 
and politically, but commercially as well, and now is 
the time for us to unite in forming proper plans for 
our future growth. What hope can we have of open- 
ing up any new foreign trade if we cannot supply the 
goods on as favorable terms as any other nation, and 
if we cannot transport our goods safely and economi- 
cally to their destination 1n our own vessels? Every 
State and every citizen of every State is vitally in- 
terested in the solution of the question: “‘How can 
this best be accomplished?” Possibly we should not 
strive too eagerly for great trade expansion, but this 
we can do, and this we should do—we should use 
present conditions as a basis for greater national unity. 
We should learn to forget our petty jealousies and to 
realize that we are all dependent one on the other. 
Of what value are our farms and factories if our rail- 
roads are to be allowed or forced to abandon upkeep 
and extension because they cannot earn a fair in- 
terest return upon the capital invested and cannot 
secure new capital for necessary development? Of 
what value are our crops and merchandise if the bank- 
ers are not encouraged by sound and proper considera- 
tion to finance the moving and marketing of these 
commodities? When the outlook in our early national 
development was darkest that was the time when our 
forefathers (of all faiths and full of local prejudices) 
decided to form a closer union, and our present Fed- 
eration of States is the result. Such united action is 
needed now, and there are signs, small indeed, but still 
appreciable, that indicate a turning toward greater 
charity and breadth of feeling and closer unity among 
the people of our land. If this can be accomplished, 
and if we can avoid entanglements with other nations, 
our future is indeed assured. 


State Insurance Defeated 
Insurance men watched with keen interest the 
results of the elections in Wisconsin, Michigan 
and Ohio last week. In the first-named State 
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the voters decided that Wisconsin would not 
engage in the insurance business in all its forms, 
and it now seems highly probable that with the 
change of administration H. L. Ekern, the In- 
surance Commissioner, will go out of office. 

In Ohio, retiring Governor Cox fathered the 
present workmen’s compensation law. Under 
the new administration it is understood that 
employers will try to amend the law to allow 
them to utilize the casualty companies’ service 
if they wish. 

Michigan voters have apparently blocked an 
amendment which practically exempted frater- 
nal organizations from the Insurance Depart- 
ment’s supervision and would have opened the 
gates to a horde of irresponsible concerns. 


Southwestern Life Agents’ Convention 

Agents of the Southwestern Life of Dallas 
held their eleventh annual convention recently 
at the company’s home office. After short wel- 
coming talks by officials, complete data showing 
the company’s financial strength were submit- 
ted to the agents. President T. W. Vardell then 
announced that the assets of the Southwestern 
exceeded $3,000,000, of which $680,000 was sur- 
plus to policyholders. Applications for more 
than $7,000,000 of insurance have been received 
this year, and at present there is in force $26,- 
500,000 of paid-for business. 

W. W. Cuthbertson received a prize in the 
competitive talks on how to secure applications 
for insurance, and a special award was made to 
Geo. W. Ragsdale for the best method of pre- 
senting and selling continuous monthly income 
policies. 

A meeting of the Southwestern Life Club was 
also held under its new officers, and a luncheon 
was served at the Lakewood Country Club. The 
officers of the club are: President, F. E. Mc- 
Gonagil; first vice-president, W. P. Medders; 
second vice-president, A. S. Martin; secretary, 
T. L. Bradford. 


Death of Howard H. Hoyt 

Howard H. Hoyt, general agent of the Na- 
tional Life of the United States of America in 
Chicago, and one of the best-known life insur- 
ance men in the West, died at his home in 
Evanston, November 3, after a brief illness. The 
funeral took place at Madison, Wis., his old 
home, Thursday. A widow and five children 
survive him. Mr. Hoyt was an attorney before 
entering the life insurance business with the 
Northwestern Mutual Life at Milwaukee. The 
Equitable Life later gave him charge of Wis- 
consin and northern Michigan, and finally added 
the Illinois field, with headquarters in Chicago. 
Mr. Hoyt acted for a time as manager of the 
Chicago Life and afterward was with the Mutual 
Benefit Life before going with the National. He 
was an able speaker on life insurance subjects 
and had held the Ben Williams cup offered in 
the prize essay contests of the National Asso- 
ciation of Life Underwriters. 











Southland Life Prospering 


There is no war in Texas, and the field force 
of the Southland Life of Dallas do not permit 
themselves to waste their time and energy dis- 
cussing the war situation in Europe. All they 
do is get names on the dotted line. They ap- 
preciate that now, more than ever, men need 
life insurance, and they are preaching the 
gospel of protection with good effect. Not- 
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withstanding the tales about business condi- 
tions being poor and the cotton situation being 
bad, etc., the agents of this progressive com- 
pany, we are advised, have written considerably 
more business so far this year than during the 
similar period in 1918. They are especially play- 
ing up strong during the later months, the 
month of September showing new business in 
excess of twice the amount received in Septem- 
ber, 1913, and October is also showing a sub- 
stantial increase. This speaks very well for the 
Southland and its able corps of agents, and 
clearly indicates that the company has the 
goods and men who are able to deliver the 
goods. The Southland is looming up as one of 
the most ambitious institutions of the South, 
and the insurance world will be interested to 
learn of the Southland’s growth and prosperity, 





American Life Convention Committees 


Named 


R. W. Randall, president of the American 
Life Convention, has announced the standing 
committees for the year. The chairman of 
each committee, with his address, is given be- 
low, as follows: 

Membership.—Henry A. Hodge, San Antono Life, 
San Antonio, Texas. ; , 

Next Annual Meeting.—Isaac Miller Hamilton, Fed- 
eral Life, Chicago, Ill. ’ 

Credentials —A. S. Doeer, Sam Houston Life, Dal- 
las, Texas. , 

Uniform Laws.—W. W. Young, German-American 
Life, Dallas, Texas. . 

Departmental Supervision Emmet C. May, Peoria 
Life, Peoria, Ill. ; 

Finance.—Wm. T. Smith, United States Annuity 
and Life, Chicago, Ill. é 

Medical Examinations.—Dr. F. J. Combe, Equitable 
Life, San Antonio, Texas. 

Agents and Agencies.—Jas. A. McVoy, Central 
States Life, St. Louis, Mo. ' * 

Grievances.—Dr. F. G. Cross, Columbia Life, Cin- 
cinnati, Ohio. é : 

Miscellaneous Subjects.—N. H. Lassitor, Ft. Worth, 
Texas. ‘ 

Resolutions.—R. W. Stevens, Illinois Life, Chicago, 


Ill. 

Special Committee on Taxation.—Herbert M. Wool- 
len, American Central Life, Indianapolis, Ind. 

Special Committee on Report Blanks.--W. C. Bald- 
win, Pittsburgh Life and Trust Company, Pittsburg, 
Pa. 

Special Committee to Complete List of Attorneys 
and Abstractors.—C. A. Atkinson, Federal Life, Chi- 
cago, Ill. 

The special committees were continued by the 


convention. 


Columbian National Appoints C. R. Harper 

Vice-President Johnson of the Columbian 
National announces the appointment of C. R. 
Harper as general agent of the company 
at New York. Mr. Harper is a Pennsylvanian, 
and much of his insurance experience has been 
in the South. Mr. Harper’s territory covers the 
city of New York and surrounding districts. Mr. 
Johnson also announces the appointment of D. 
D. Dickson at Nashville, Tenn., his territory in- 
cluding middle and east Tennessee. Mr. Dick- 
son was formerly superintendent of agents for 
Tennessee of the Union Central. 


World’s Insurance Congress 

The many insurance organizations of San 
Francisco have appointed committees to arrange 
plans for entertaining the underwriters who 
will visit the World’s Insurance Congress next 
October. 

Headquarters will be maintained both down- 
town and on the exhibition grounds, and an in- 
surance club will probably be formed, so that 
every insurance man may receive a royal wel- 
come. 

Seventy organizations have already given of- 
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ficial recognition to the congress by passing res- 
olutions and appointing their representative to 
the National Council. 

Dr. David Starr Jordan, Chancellor of Leland 
Stanford University, has accepted the chair- 
manship of the peace committee of the congress. 
He will soon announce the names of the mem- 
bers of the committee and the programme for 
the discussion of peace measures during the 
congress. 


Amarillo National 

The Amarillo National Life Insurance Com- 
pany up to the present time have only paid out 
$2700 in death losses. If this record is held the 
company will have a loss ratio of less than ten 
per cent. The company has also increased its 
business considerably and will make an excel- 
lent showing for the year. Figures prepared 
by the American Life Convention show that this 
company has produced its business at a cost of 
58.6 per cent, which is lower than any other 
American Life Convention company, the next 
lowest cost of production of business by any 
company being 72.4 per cent. 


For Superintendent of Ohio 

The election of Frank B. Willis as Governor 
of Ohio is interpreted to mean that a Republi- 
can will succeed to the office of Insurance Su- 
perintendent in that State, which is now occu- 
pied by an interim appointee. A number of 
insurance men are grooming Henry Bohl for the 
position, in the belief that a practical insurance 
man can fill the office with the best of satisfac- 
tion to all concerned. Mr. Bohl has been con- 
nected with the insurance business for a great 
many years and has given good service to the 
various companies for which he has worked in 
the field. He would make a capable and efficient 
Superintendent. 


Mutual Life’s Enviable Record 

The Chicago department of the Mutual Life of 
New York is indulging in justifiable enthusiasm 
over its remarkable record, culminating in Octo- 
ber, of paying for more than a million of busi- 
ness per month for twenty-five consecutive 
months. It is believed this is a record never be- 
fore exceeded by any other agency of any com- 
pany in the world. The one million figure was 
passed in October, 1912, and since that time up 
to and including last month has never fallen 
below that high mark. 


Colonel Goulden Re-Elected to Congress 

Colonel J. A. Goulden, the well-known insur- 
ance man, senior member of the firm of J. A. 
Goulden & Son, managers of the Penn Mutual 
Life at 180 Broadway, was re-elected to Con- 
gress for the sixth term last week. His 
majority of 7000 attested his popularity, and the 
good work he has done for the cause at Wash- 
ington has endeared him to insurance men 
throughout the country. 


National Capital Life Organizing 

The National Capital Life Insurance Com- 
pany has been incorporated in Washington, D. 
C., with a capital stock of $25,000, divided into 
$2500 shares for the par value of $10 each. The 
trustees for the first year are Allen A. Ohlin, 
Wade H. Cooper, Edward H. Coy and Henry J. 
Crosson. The company’s office is in the Union 
Savings Bank building. 
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Thursday 


UNDERWRITERS ACTIVE 


Meetings and Elections of Life Men in 
Various States 





LOUISIANA ASSOCIATION’S INCREASE 





Notes of Interest from Macon, Battle Creek and 
Columbia, S. C. 


The Life Underwriters Association of Louis- 
jana announces an increase in its membership 
from thirty-nine to seventy in the last year, 
Wilson Williams of the New England Mutual, 
who was recently elected president, has been 
authorized to prepare for a course of lectures 
at Tulane University. These talks were a 
marked success last year. Other officers elected 
at the annual meeting are: T. P. Thompson of 
the Equitable, vice-president; T. D. Wharton, 
editor of The Vindicator, secretary and treas- 
urer, and the following are on the executive 
committee: James W. Smither, chairman; W. J. 
Hannon, H. L. Garie and E. G. Simmons. 

At a meeting held recently the Macon (Ga.) 
Life Underwriters Association was formally or- 
ganized. The new body, composed of twenty of 
the life insurance leaders of Macon, will af- 
filiate with the National Association. Guy E. 
Paine was elected president, J. Clay Murphy 
first vice-president, T. S. Lowry (Jr.) second 
vice-president, and D. A. Walker, secretary- 
treasurer. The executive committee is com- 
posed of C. M. Adams, O. P. Beall and G. A. 
Rankin. 

F. W. Calvert of the Equitable of New York 
was elected president of the Battle Creek 
(Mich.) Life Underwriters at a meeting held re- 
cently. C. E. Rickabaugh was chosen first vice- 
president; G. E. Brown, Mutual Life of New 
York, second vice-president, and Lee A. Dudley, 
Northwestern Mutual, secretary and treasurer. 

A higher standard of field ethics was indorsed 
and the conservation and publicity movements 
were discussed at the annual meeting of the 
South Carolina Life Underwriters Association, 
which was held recently at Columbia. The fol- 
lowing officers were chosen for the year: Presi- 
dent, F. H. Hyatt; vice-presidents, C. C. Ed- 
wards and J. C. Dillingham; secretary, W. §. 
Handley, National committeeman, M. M. Mat- 
tison of Anderson. 


Merger in Indianapolis 

The policyholders of the Majestic Life of 
Indianapolis will meet November 20 to confirm 
the plan for transferring them to the Anchor 
Life. The Indiana Insurance Department is 
said to favor the arrangement and will lend 
aid to the plan. Frederick A. Draper, who was 
appointed agency vice-president of the Anchor 
Life recently, is representing the company in 
the transaction, along with George H. Crafts, 
secretary and actuary. 


Valuation of Fraternal Societies 


[To the Editor of THE SPECTATOR] 

It has beeri many moons since there was any 
request from me for space, and now I come with 
a communication which may appear technical by 
sight of the formulas; but, in fact, the intention 
is to make untechnical comments upon @ Very 
practical matter which concerns upward of five 
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hundred fraternal beneficiary societies operat- 
ing in the United States. 

In the joint effort of the officials of societies 
and of Insurance Departments to place these 
provident institutions in a solvent position, uni- 
form bills have been prepared and are known as 
the “Mobile bill’? and the ‘‘New York Conference 
pill.’ The material difference in the provisions 
of these bills is those for valuation. 

The Mobile bill provides for ‘‘net’”’ valuation, 
as generally made by the life companies, and 
also for the valuation of promised benefits and 
of future net contributions, which is the method 
generally prevailing in Great Britain in respect 
of valuations for life companies and friendly so- 
cieties. 

These two methods of valuation produce iden- 
tical results, and the ‘‘net valuation’’ method is 
preferable where premium or contribution rates 
are based upon the same assumptions of mor- 
tality and interest as assumed in the valuation, 
for the reason that prepared net reserve values 
are readily obtainable and by their use the labor 
is lessened. 

If the ‘‘net valuation method’’ were imposed 
upon fraternal beneficiary societies it would put 
them to the necessity of having computed spe- 
cial reserve values, since few of them issue cer- 
tificates upon tabular contribution rates, or 
without special features, rendering the ordinary 
previously prepared reserve tables unsuited for 
practical use. 

Single premiums and annuities can be pre- 
pared in advance of valuation, based upon the 
legal standards, and these can be employed in 
the valuation of the promised benefits and fu- 
ture contributions, whether or not the latter 
correspond with the tabular rates. At my 
earnest request and upon this showing provision 
was made for this method of valuation. It was 
pointed out also that the exhibit of results un- 
der this method were more understandable and 
served better for educational purposes than the 
“net valuation,’’ which latter only exhibits the 
difference between the present value of prom- 
ised benefits and the present value of future 
contributions. 

At the New York Conference between Insur- 
ance Commissioners and representatives of the 
National Fraternal Congress, of the associated 
fraternities, of the federated societies, and of 
individual orders, Mr. Ekern, the Commissioner 
of Wisconsin, secured an amendment to the 
valuation sections of the Mobile bill, which is 
now known as “Section 23b,’’ and provides a 
third method of valuation, when a society ac- 
cepts it in its laws. 

This method is recognized by the States (in- 
cluding New York), where the ‘‘New York Con- 
ference bill’? has been enacted into law, and is 
officially designated as a valuation upon the 
“accumulation basis.” 

Because of collateral provisions incorporated 
in Section 23b, which in fact relate to readjust- 
ment rather than to valuation per se, this third 
method of valuation was not recognized as the 
‘retrospecific’ method laid down in the text 
book. In truth, the original advocate of valua- 
tion on the “accumulation basis,” Mr. L. A. An- 
derson, presented an original formula for valu- 
ation factors, indicating that he independently 
devised this method without having in mind the 
Well-established retrospective method of valua- 
tion. No doubt, this was due to the fact that he 
had in view the double purpose of valuation and 
readjustment. 

Anyway, the provisions of Section 23b have 
been misunderstood and their value underesti- 
mated. One actuary, recently commenting upon 
Proposed valuation blanks, declared that a valu- 
ation on the “accumulation basis’ was not a 
Valuation. Another asserted that such a valua- 
tion was no less than ‘‘vicious.” A third stated 
that it was a device to deceive members of soci- 
eties employing it and to obtain a temporary 
advantage Over competing societies that em- 
Dloyed the methods provided for in the Mobile 
bill, Sections 23 and 28a. 

a n my opinion, as stated, these criticisms are 
a to a misunderstanding of Section 23b, and a 

ack of appreciation of its advantages. To sup- 
pt this statement it is almost a necessity to 

Prong to formulas, and I can do no better than 

Opt those of Mr. A. C. Washburne, actuary of 
teeter nshire Life Insurance Company, who re- 

ly prepared factors for the retrospective 
tion of policies of his company by the 
th erican Experience Table of Mortality and 
ree Per cent interest. Mr. Washburne intro- 
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duces his tables with the following formulas 
and deductions: 

“The following formulas representing the nth 
year terminal reserve, 


























Mx+n Mx Nz+no 
Dx+n Nx Ds+n 
Mx+n Mx Nx+a—N,+:2 
Dx+n Nx—N,. +2 D, +. 
Mx+n—Mx+t 
Dxs+n 
M,—M,+t Nx+oa—Nxt+z 
Nx—N,+: Dxe+n 
Mx+s—M,+t+D,+¢t 
Dy, +n 
Mx—M,+++D,+¢t N,+n2—Nx+z 
Nx—N, +2 Dy, +. 
etc., each reduces to the general form 
N,—Nx+n Mx—M,, +n 
a Rite Dats 


See Institute of Actuaries’ Text Book, Part II, 
Chap. XVIII, Art. 4. 


The formula 








De+t Ds+t Nx+n—Nx+z, 
Ds+n Nx—Nx+:z Ds+n 
which reduces to 
Nx—Nxt+n 
Px . ————_ ——, may also be included in the 
Dx+n 


above. This is in accordance with the theory of 
pure endowment reserves—simply the accumula- 
tion of the net premiums. 


Nz—Nx+un 
Indicating the common factors, ————————— 
Ds+na 
Mxs—Mx+no 
and ————————— by aUx and »nKx respectively, it 
Dx-+n 


is evident that the sum of the mth year re- 
serves of various kinds of policies, age x at is- 
sue, is the sum of the net annual premiums 
multiplied by nUx less the sum of the amounts 
of insurance multiplied by »Kx.”’ 


The U and K factors readily can be modified 
for ‘‘mid-year’’ valuations, or for obtaining 
‘“‘mean reserves,” and they are the proper fac- 
tors for valuations and for apportionments and 
assignments of funds under the provisions of 
Section 23b. 

My reason for giving the formulas is to im- 
press the fact that Section 23b provides for a 
real valuation that will produce identical re- 
sults with either of the prospective methods of 
valuation, if tabular premiums are assumed and 
the object is to exhibit net valuation results, as 
contemplated by Mr. Washburne. 

The provisions in Section 23b additional to 
those for mere valuation broaden them into a 
practical plan for readjustment in cases where 
results could not be obtained by the usual plans 
for rerating. Mr. Ekern deserves commenda- 
tion for pressing this matter upon the confer- 
ence. While I have not endorsed some uses to 
which he would have put the section, and while 
I have employed the orthodox factors, U and K, 
rather than the special values worked out by 
Mr. Anderson, my appreciation of the advan- 
tages in the provisions of Section 23b has in- 
duced the writing of this communication as well 
as other articles and addresses upon the same 
subject matter. Concluding a paper read before 
the National Fraternal Congress at Niagara 
Falls in August of this year, I summarized as 
follows: 

1. For educational purposes retrospective 
valuation is far superior to prospective valua- 
tion. 

2. Retrospective valuation of itself is not iden- 
tical with valuation under Section 23b, for the 
reason that the provisions of Section 23b con- 
template (a) retrospective valuation; (b) ap- 
portionment of funds; and (c) assignment of 
credits. 

3. A valuation by Section 23b is applicable to 
certificates on inadequate rates, with the condi- 
tion precedent that existing adequate rate certi- 
ficates and new certificates, which must be writ- 
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ten on adequate rates, shall be kept separate 
from inadequate rate certificates. It is also ap- 
Plicable to certificates with contribution rates 
believed to be adequate in practical operation, 
but that are not adequate when measured by 
rates deduced from legal standards of mortality 
and interest. In the latter case it gives oppor- 
tunity to test the sufficiency of supplemental ac- 
cumulation from mortality savings and from 
gains by excess interest and through forfeitures 
by lapse. 

4. A valuation by Section 23b is especially 
suited to a valuation of certificates written on 
the natural premium plan. This is obvious from 
the fact that such a valuation reduces inade- 
quate level rate certificates to the basis of 
natural premium certificates. 

5. The employment of Section 23b converts 
valuation into a readjustment shock absorber, 
because the smallest increases in contribution 
rates are in the beginning, and gradually run- 
ning into the largest increases which are 
longest postponed and which may be avoided al- 
together by voluntary and induced transfer from 
inadequate to adequate rate certificates. 

There are two ways of making a retrospec- 
tive valuation: 

1. The first corresponds to the net reserve pro- 
spective valuation, in that the net values are 
obtained by the employment of the valuation 
factors U and K and are applied as of a fixed 
date at the end of past duration of certificates. 

2. The second somewhat corresponds to the 
valuation of promised benefits and future con- 
tributions under the prospective method in that 
the values of benefits paid and contributions col- 
lected during past operation are accumulated to 
a fixed date. These values are obtained by the 
employment of the accumulation factors U 
and K. ABB LANDIS. 

Nashville, Tenn., October 29, 1914. 





Company Tidings 
—The Excelsior Life Insurance Company has been 


incorporated at Indianapolis, with a capital of 
$100,000. 


—The Standard Life of Atlanta, a Negro organiza- 
tion, has received a license to operate in the State of 
Texas. Its capital stock is $100,000. Wade C. Rollins 
of Houston is agency director for Texas. 


—Ohio and West Virginia will soon be entered by 
the Atlantic Life of Richmond, Va. The company 
has more than $25,000,000 of business in force and an 
annual income of $1,000,000. J. H. Smith, super- 
visor of agencies, will start an organization in West 
Virginia next week. 


—The Illinois Life announces that the conditions 
for writing life insurance are not only sound, but are 
improving every day. The first five days of Novem- 
ber show an increase in business of more than fifty 
per cent, while a twenty-five per cent increase is seen 
in the October records. 


—The Fidelity Life, a new company of Sioux City, 
expects to start business in the next three months, 
with a capital stock of $200,000. Practically all this 
will be subscribed by Sioux City residents. Ralph H. 
Rice, recently of the International Life of St. Louis, 
is president of the new concern. 


—In the future the Western Mutual Life of Des 
Moines will be known as the Western Life. Its stock 
has all been sold, and the company announces that 
more than $1,000,000 of business has been taken care 
of this year. James H. Jamison, its president, was 
recently elected head of the Iowa Insurance Federa- 
tion. 


—The business, including reserves thereon, of the 
Commercial Life and Casualty of Savannah, Ga., has 
been bought by the George Washington Life of 
Charleston, W. Va. The transaction has been ap- 
proved by the Insurance Departments of the two 
States and is said to have been made for a considera- 
tion of $35,000. 


—Edward P. Melson, president of the Missouri 
State Life, in a letter to the company’s field force, 
announces’ that the high-water mark was raised on 
Melson day, when the agents’ efforts amounted to 
$1,143,998. The company’s records show an increase 
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of six per cent in October business and twenty-two 
per cent for the period from January to November 1, 
over 1913. 


Life Notes 


—An actuary of experience and good professional 
standing is willing to make connection with a growing 
life insurance company, as announced in another 
column. 

—The Liberal Life of Indiana has increased its 
capital from $100,000 to $136,000, the new issue being 
sold at three for one, thus adding $60,000 to surplus 
account. 

--Hamilton Gray Bowie, vice-president of the Chero- 
kee Life of Rome, Ga., was married Tuesday to Emily 
Marietta, daughter of Mr. and Mrs. Homer Houston 
Arrington. The ceremony was performed in the First 
Methodist Church of Rome. 

—William C. Whiting, for some years with the Co- 
lumbian National, has resigned to become identified 
with William H. Hodgkin as superintendent of agents 
in his general agency in the Berkshire Life at Boston. 
Mr. Whiting has an excellent record and valuable ex- 
perience. 

—Perez F. Huff of New York again ranked first 
in the agency lists last month, with a reported busi- 
ness of more than $250,000 for the Union Central 
Life of Cincinnati. This is outside the efforts of his 


agents, all of whom Mr. Huff is training along scien- 
tlfic lines. 

—J. E. Murphy, formerly general agent for the 
Bankers Life of Lincoln, Neb., and for several years 
agency manager for the Central National of Lincoln, 
an insurance man with an exceptional record, has re- 


cently accepted the State managership of Nebraska for 
the Guaranty Life of Davenport, Ia. ‘ 


—With 220 of the 250 applications required by law 
obtained, the organization of the Decatur Life of De- 
catur, Ind., is almost completed. Dr. H. E. Keller, 
secretary of the Decatur Board of Health and well 
known in Indiana medical circles, will probably be 


chosen president. He has done much local examining 


CASUALTY, SURETY & 
MISCELLANEOUS — 


INTER-INSURANCE IN ILLINOIS 


Insurance Department Will Give B. V. 
Hubbard a Hearing on Nov. 16 


Casualty inter-insurance concerns operating 
in Illinois are taking a deep interest in the ef- 
forts of B. V. Hubbard to secure a revocation of 
their licenses on the ground of illegality. Sev- 
eral attorneys have been employed who will at- 
tend the hearing which the Illinois Insurance 
Department has given Mr. Hubbard November 
16. While the hearing is granted, because it 
could not well be refused to a citizen and a tax- 
payer, it is known that Insurance Superinten- 
dent Potts is very friendly to the inter-insur- 
ance concerns. He was engaged in promoting 
the inter-insurance concern originally attacked 
by Mr. Hubbard when he was appointed Insur- 
ance Commissioner, the organization being com- 
pleted after he had retired from the work. 

B. V. Hubbard, who filed charges against the 
Illinois Indemnity Exchange of Springfield be- 
fore the Illinois Insurance Department, has 
since filed complaints against eight other casu- 
alty inter-insurance concerns doing business in 
Illinois. The Insurance Department has fixed the 
date for these hearings on November 16 also. He 
has included an added charge against the Mis- 
souri concerns, holding that as they had been 
declared illegal in their own State they had no 
standing in Illinois, and that they had no right 
to be licensed in Illinois under section 24 of the 
new law. 
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FIDELITY AND DEPOSIT COMPANY 
EXAMINED 


Report Shows Institution is Entitled to 
Larger Surplus Than It Claimed 


The report on the Fidelity and Deposit Com- 
pany of Baltimore, just completed by the Insur- 
ance Departments of New York and Maryland, 
turns out to be exceptionally complimentary to 
that institution, inasmuch as it reveals that the 
company is entitled to a larger net surplus by 
some $259,203 than the company claimed in its 
statements to the Departments. The officials of 
the Treasury Department at Washington also 
participated in the examination. The report of 
the Insurance Departments contains this state- 
ment: 

“We have made a thorough and comprehensive 
examination into the affairs of this company. 
Its financial condition is sound and its affairs 
are efficiently managed. Its business has 
greatly increased in recent years, and at the 
same time is being conservatively underwritten. 
Its policyholders and claimants have been fairly 
dealt with.” 

The surplus computed by the company Decem- 
ber 31, 1913, was $2,188,780, while the surplus 
computed by the Departments was $2,447,982—an 
increase of $259,203. The total loss-paying 
power of the company is fixed at $6,924,026. 


Western Accident and Indemnity Company 

The Western Accident and Indemnity Com- 
pany of Helena, Montana, which has been in 
process of organization fcr about six months, 
expects to receive its license to transact busi- 
ness by December 1. All stock to date has been 
sold personally by H. D. Cook, organizer, who 
will remain with the company as general man- 
ager. The outlook for business is excellent, a 
very considerable number of policies having 
been promised to the company as soon as it re- 
ceives its license; also the prospects for a pro- 
ductive agency force from the start are unusu- 
ally good. Paul L. Woolston of Denver has been 
engaged as consulting actuary, and negotiations 
are now under way for securing the services of 
an experienced underwriting manager to take 
charge of the office. The company will, at first, 
confine its operations to health and accident in- 
surance and a limited line of fidelity and surety 
bonds. Other departments will be opened later. 


A New Casualty Society 

With the promotion of scientific solution of 
insurance problems as its object, the Casualty 
Actuarial and Statistical Society was organized 
last Saturday in New York city. An organiza- 
tion committee has been at work for several 
months obtaining members. The charter mem- 
bers were secured through invitations sent out 
by the committee. 

The following officers were elected: President, 
Dr. I. M. Rubinow, chief statistician of the 
Ocean Accident and Guarantee Corporation; 
vice-presidents, B. D. Flynn, assistant secretary 
of the Travelers Insurance Company, and A. H. 
Mowbray, actuary of the Massachusetts Em- 
ployees Insurance Association; secretary-treas- 
urer, C. E. Scattergood, assistant secretary of 
the Fidelity and Casualty Company; librarian- 
editor, W. W. Greene, assistant actuary of the 
New York Workmens Compensation Commission; 
members of council, J. D. Craig, assistant actuary 
of the Metropolitan Life Insurance Company; 
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Robert K. Orr, manager of the State Accident 
Fund, Lansing, Mich.; F. L. Hoffman, statistician 
of the Prudential Insurance Company, and A, H, 
Whitney, manager of the Workmens Compenga- 
tion Service Bureau. 


Live Stock Insurance Affected 

Live stock insurance companies are con- 
fronted by an unprecedented problem in the out- 
break of the foot and mouth disease, which has 
closed nearly all the stock yards in the West 
and is leading to wholesale quarantine and the 
destruction of cattle. The usual live stock in- 
surance policy guarantees the Owner against 
the death of an animal from any cause, so that 
its killing by order of the State or Federal 
Government would not exempt the insurance 
company. The disease has been spreading 
rapidly, and nearly all the Western States in 
which live stock insurance companies have been 
active are affected. It is usually the high-grade 
animals that are insured, especially those ex- 
ceptionally valuable by reason of their pedigree. 
If they are killed by the Government, however, 
the allowance is only for their meat value, so 
that very little salvage can be expected in this 
way. 


President Fibel’s Anniversary 

On the occasion of the tenth anniversary of 
his election to the presidency of the Great 
Eastern Casualty of New York, which fell on 
November 2, President Louis H. Fibel was sur- 
prised by a visit of the ‘‘Old Guard” of the gen- 
eral agents of the company, headed by Joseph 
Garson of Cleveland, who were on hand to greet 
him when he arrived in the morning and pre- 
sented him with new business amounting to $27,- 
000, represented by 2400 applications from 575 
agents. The general agents were entertained 
at luncheon at the Underwriters Club and at 
dinner at Rector’s, and then escorted to the the- 
ater. The same day was also the anniversary of 
the secretaryship of Thomas H. Darling of the 
company. 


Lunchecn to Vice-President Zevely 

President Lafrentz, of the American Surety 
Company of New York, on November 2 ten- 
dered a luncheon at the Lawyers Club to Vice- 
President H. B. Zevely, at which all of the of- 
ficers were present. Vice-President Zevely will 
leave shortly to take charge of the Pacific Coast 
underwriting department, with headquarters at 
San Francisco. He has been connected with 
the American Surety Company for about twenty 
years, and is widely known as an underwriter 
of long experience, especially as to fidelity lines. 


Claims Arising from Results of Personal 
Injuries 

Dr. William FE. Magruder of Baltimore, an 4 
thusiastic member of the Southern Medical Associa 
tion, has written a book with the above title, which # 
different from any other medical book which has oor 
to The Journal office. The plan of the book is unique 
in that it considers one by one the diseases that are 
caused by or are apt to foliow personal injuries, start 
ing with pneumonia and ending with malignant 
growths. It is very concise and practical and will 
prove of great assistance to physicians who have much 
to do with claims for damages caused by accidents oF 
violence. Dr. Magruder has * * * written the 
first and best book on this subject.—Southern Medi- 
cal Journal. 
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STATE COMPENSATION 





Election Results Were Not Without 
Certain Surprises 





WISCONSIN VOTE SIGNIFICANT 





Suggestions for Improvements in the New York 
Law by State Fund Manager 


The election on November 3 contained a few 
surprises for the insurance world almost as 
marked as some of those which descended upon 
the political world in general. Especially were 
all eyes turned on Wisconsin, where the radi- 
cals had gone one step farther than anyone had 
dared go in any other State in the direction of 
social insurance and State controlled funds and 
management. The constitutional amendment 
submitted to the voters there would, if adopted, 
have forced the State to embark on the un- 
known sea of almost universal insurance. 

The voters emphatically defeated this pro- 
posal, which would seem to indicate a feeling 
that the paternalization of the insurance busi- 
ness had gone far enough. The fraternal orders, 
the farmers’ mutuals, and the fire and casualty 
companies did what they could to educate the 
voters, who seem to have learned their lesson 
well. Incidentally, it appears that Commis- 
sioner Ekern, who opposed the Governor-elect, 
and whose term of office expires early next 
year, will be retired to private life. 


LECTURES ON COMPENSATION 


Deputy Superintendent James J. Hoey of the 
New York Insurance Department has written to 
the boards of education and chambers of com- 
merce of various New York cities suggesting that 
lectures be given on State compensation mat- 
ters, with a view to education in accident pre- 
vention. Dr. Leipsiger, of the Lecture Bureau 
of the New York city Board of Education, is al- 
Teady acting on the suggestion and has arranged 
with Professor A. A. Whitney, of the Workmens 
Compensation Service Bureau, with Leon S. 
Senior of the Compensation Inspection Rating 
Board, and with experts in the State Insurance 
Department, to speak on the subject in the reg- 
ular New York city lecture courses, beginning 
about the first of the year. 

As was to have been expected, the complete 
reversal of political ascendance in New York 
State gives rise to much discussion as to 
changes in the very recent and exceedingly 
tadical legislation with respect to workmen’s 
Compensation in this State; and there seems 
little doubt that the new law-makers when they 
assemble in Albany next year will turn their 
attention promptly to this feature of their pro- 
gramme. 


CHANGES IN NEW YORK LAW 
F. Spencer Baldwin, manager of the New York 
State Fund, has taken time by the forelock, 
and issues a lengthy statement giving his views 
4s to what should be done with the law. He 
Says the act needs to be more definite and the 
language absolutely plain and unmistakable. 
He feelg himself called upon to suggest amend- 
Nents which will “prevent the stock companies 

keeping their grip on a considerable 
Yolume of business that, other things equal, 
Yould have gone to the State Fund, meaning, 
*f course, the limitation of the act to the forty- 
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two groups of hazardous occupations. He sug- 
gests that the act be amended to apply to all 
employments, all exemptions therefrom which it 
is thought desirable to make to be specifically 
mentioned, thereby providing that it cover all 
employments in the first instance, only the ex- 
ceptions being definitely enumerated. 

“This simple change,”’ he says, ‘“‘would clear 
up the situation to the advantage of all con- 
cerned, would enable employers to determine 
exactly which classes of employees come under 
the act, and would relieve them of needless ex- 
pense for insurance protection. Employers 
ought not to be placed under any necessity, 
real or imaginary, of carrying two forms of in- 
surance, or two kinds of policies, under the act. 
The workmen’s compensation was intended to be 
a complete substitute for the old employers’ lia- 
bility act, and an employer should be able to 
protect himself with a single form of insurance 
under the act.” 

Mr. Baldwin continues as follows: 


Another amendment needed in order to clear up mis- 
understanding with respect to the State Fund is the 
elimination of the reference to assessment in Section 
100, providing for withdrawal from the Fund. The act 
contains no other reference to assessment, and it was 
not intended that the State Fund should be adminis- 
tered as a mutual assessment association. The pro- 
vision of Section 100, to the effect that liability to as- 
sessment shall continue for one year after withdrawal, 
is inconsistent and irrelevant, for nowhere in the act 
is such liability to assessment created and defined. The 
Workmens Compensation Commission has very properly 
ruled that it has no right or authority to assess any 

olicyholder. In fact, this reference to assessment in 

ection 100 was left in the act inadvertently when 
other provisions for levying and collecting assessments 
were struck out. This belated relic of the assessment 
plan should be eliminated, as its presence subjects the 
State Fund to misrepresentation and attack. The State 
Fund is not administered as an assessment proposition, 
was not intended to be so administered, and should 
not be exposed to attacks based on misconceptions due 
to the language of Section 100. 

While these and other amendments of the act are 
advisable, it is to be hoped that no fundamental modi- 
fication of the insurance provisions will be considered 
by the legislature. The law in its present form pro- 
vides for competition between the various forms of in- 
surance—stock, mutual and State Fund. This plan 
promises to result in the lowest rates and the best 
service to employers. Each form of insurance is com- 
pelled to seek business solely on its own merits, If 
any one form succeeds in driving out its competitors, 
that will happen simply because it proves itself to be 
the fittest to survive. This experiment in competitive 
insurance administration should be allowed to work out 
its results without interference by the legislature. It 
would be unfortunate if any single form of insurance 
were given a legal monopoly before demonstrating its 
right to exclusive possession of the field. 


The experience under the systems used in 
Michigan and Massachusetts is instanced as the 
proper way in which to settle claims. The em- 
ployer is frequently empowered to pay proper 
compensation during disability upon the regular 
payday, and the matter is adjusted afterward. 
That the settlements are satisfactory is attested 
by the fact that there have not been more than 
a dozen cases of dispute as to the settlement. 


EQUITABLE COMPENSATION RATES 


The address by Leon S. Senior, manager of 
the Compensation Inspection Rating Board, at 
the meeting of the Fire Brokers Association of 
New York on November 5, was delivered before 
a good-sized audience on “Equitable Rates 
for Workmen’s Compensation Insurance.” Mr. 
Senior reviewed the legislation which has re- 
sulted in the present system of formulating 
rates, and then went over the system in use by 
the bureau of inspection and merit-rating. He 
pointed out the fundamental necessity and jus- 
tice of discriminating in rating between the 
careful and considerate employer and the care- 
less ahd inconsiderate one, and showed that 
the work of discriminating between these two 
classes of men in all degrees could only be 
done by a system of rating which would be 
carefully based on experience and perfectly just 
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to all concerned. Out of this necessity grew the 
present new system of “universal analytic 
schedule rating.” 

He showed the necessity for careful inspec- 
tions in order to prepare and correct these 
schedules and the difficulty of making them fair 
under competitive systems, or by different men 
even when working under the same head, which 
made necessary a central inspection rating board 
which originated with the Insurance Department 
during his connection with the compensation 
bureau, with the result that the board now con- 
tains all the stock companies transacting busi- 
ness in the State, all of the mutuals, with two 
or three exceptions, and the State Insurance 
Fund. 

He said that since their organization in July 
last they had made between 8000 and 9000 in- 
spections and issued that many schedule rates. 


IOWA COMPENSATION 


The formation of the Insurance Federation of 
Iowa has impelled Industrial Commissioner 
Warren S. Garst to issue another statement in 
favor of his “State Fund” workmen’s compensa- 
tion insurance. Commissioner Garst sees in the 
organization of the federation a fight to the 
finish before the next legislature. He doeg not 
criticise the insurance men for organizing, but 
he does defend his own plan. 

“Either the State must control the insurance 
or the compulsory feature of the Iowa work- 
men’s compensation law must be repealed. 
There is no compromise position,” said Commis- 
sioner Garst. ‘‘The insurance companies and 
this Department take diametrically opposite 
views. One must give way. It has always been 
repugnant to public policy to permit private 
agencies to exercise a Government function. 
Workmen’s compensation is a tax, and you can- 
not permit a private agency to collect this tax 
and thereby assume a governmental function.” 

Commissioner Garst still insists that there is 
a distinction between State insurance and State 
Fund insurance, such as he advocates, and he 
says the insurance men refuse to see the dis- 
tinction. 

Industrial Commissioner Warren S. Garst 
spoke before the Des Moines Chamber of Com- 
merce last week in answer to the remarks 
which W. S. Diggs of Cincinnati had made at a 
similar meeting a few days prior to that time. 
Commissioner Garst declared that State work- 
men’s compensation would be more satisfactory 
to employer and employee than the present 
compulsory system. After he had finished, in- 
surance men present gave the Commissioner 
several hard nuts to crack and fired several red- 
hot- volleys at him. 

“I believe that an employee should receive 
sixty per cent of his wages when disabled by 
accidents, that $12.50 per week should be the 
minimum compensation, and that compensation 
should begin after the eighth day,” declared the 
Commissioner. To refute statements of Mr. 
Diggs, Mr. Garst read a letter from the Secre- 
tary of the Ohio State Commission, which de- 
clared that the Ohio plan is working out splen- 
didly and most satisfactorily, and that the State 
can administer the Insurance Department on a 
basis of less than six per cent against thirty- 
five to fifty per cent of the receipts on the part 
of a private concern. 

Special Counsel Henry E. Sampson of the At- 
torney’s General office at Des Moines has ruled 
that under the Iowa workmen’s compensation 
law workmen are not entitled to compensation 
for teeth lost in accidents. However, the owner 





Casualty, Surety, Ete. 


of the teeth may make a claim within two weeks 
for reimbursement for whatever dental work is 
necessary in replacing lost molars or patching 
up grinders which may be damaged in a mishap. 


Officers of lowa Federation 
The officers elected at Des Moines, Iowa, last 
week for the new State Federation were: Pres- 
ident, James H. Jamison, a member of the State 
Senate and president of the Western Mutual 
Life of Des Moines; vice-presidents, E. R. 
Moore (Cedar Rapids), N. J. Schrup (Dubuque), 
Sidney A. Foster (Des Moines), H. W. Binder 
(Council Bluffs), William Koch (Des Moines); 
secretary, G. G. Hunter, Des Moines; treasurer, 
Frank L. Miner, Des Moines. B. F. Kaufman is 

chairman of the executive committee. 


The General Indemnity in Mississippi 

The General Indemnity Corporation of Roch- 
ester, N. Y., has filed all necessary papers with 
the Mississippi Insurance Department to trans- 
act burglary, theft and forgery insurance in that 
State. The Mississippi laws are silent as to 
companies transacting forgery insurance in the 
State, and Commissioner Henry has asked the 
opinion of the Attorney-General on the subject. 
This will be rendered within a few days. One 
form of forgery insurance written by this com- 
pany is protection against the raising or altera- 
tion of checks when written on forms specially 
prepared by the company. 


Casualty Insurance Exchange 

A. Duncan Reid, general manager of the Globe 
Indemnity Company, was chosen chairman of 
the Casualty Insurance Exchange of New York 
at its annual meeting last week. Edmund 
Dwight of the Employers Liability Assurance 
Corporation, the retiring chairman, suggested 
in his annual report that the territory under the 
Exchange’s control should embrace the entire 
State, and that all companies writing casualty 
insurance, regardless of their affiliations with 
other organizations, should be eligible for mem- 
bership. A committee was appointed to take 
action on the proposals. 


Proposed Virginia Insurance Taxes 
The Virginia Tax Commission has recom- 
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mended to the Governor of that State that the 
casualty and miscellaneous companies be taxed 
in that State two and three-quarters per cent, 
and that sick benefit concerns, whose rates have 
been one-half per cent, shall pay one per cent. 
It is also recommended that the tax on gross 
premiums shall replace all other taxes on in- 
surance, each separate locality in which poli- 
cies are written to receive one-fourth the 
amount collected for taxes. Life companies are 
to pay two and one-quarter per cent on gross 
premium income and fire companies the same 
rate as casualty. The rate for casualty com- 
panies heretofore has been over four per cent. 


Plate Glass Manual to be Printed 

The new premium manual was discussed at 
the meeting of the Plate Glass Service and In- 
formation Bureau, held at the office of the New 
Amsterdam Casualty Company on November 5. 
The printing of the manual will be proceeded 
with, but no decision was made as to when it 
will go into effect. The provision in the consti- 
tution and by-laws causing any members upon 
retirement from a local board to become by that 
fact a non-member of the bureau, was rescinded. 





Casualty Notes 


— Dissolution of the Illinois Live Stock of Spring- 
field has been ordered by the court on the request of 
stockholders, on the ground that it is not paying ex- 
penses. L. R. Mueller has been appointed receiver, 
as majority stockholder. 

—Certain non-Conference companies are making 
heavy reductions in liability risks in Chicago. The 
Conference rate on horse-drawn wagons, for instance, 
which is $1.35, has been cut to 17% cents, and on 
automobile wagons from $2.50 to 25 cents. 

—The National Surety furnished the $200,000 bond 
of O. V. Allen, State Treasurer of Idaho, who con- 
fessed to a $70,000 shortage, and has been sent to the 
penitentiary. It is understood that the National had 
reinsured seventy-five per cent of its liability in equal 
amounts with three other companies. 

—Henry Haubens, president of the Lion Bonding 
and Surety Company of Omaha, Neb., accompanied 
by W. O. Van Wyck of Waco, State manager of the 
company for Texas, was in Dallas, Texas, last week 
looking after the reinsurance of the business of the 
General Bonding and Casualty Company of Dallas, 
which liquidated some time ago. 

—The Commonwealth Bonding and Casualty Insur- 
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ance Company of Fort Worth has reinsured the ja. 
bility business of the General Bonding and Casualty 
Company of Dallas, which voted recently to go out of 
business. The surety, personal accident and health 
business has been reinsured by the Lion Bonding and 
Surety Company of Omaha, Neb. 

—B. B. Bailey, vice-president of the American Fi. 
delity Company of Vermont, who is in Chicago, has 
appointed Hyman, Hutchinson & Thackery as general 
agents for its bonding and burglary insurance depart. 
ment. No change will be made in the accident de. 
partment at present. Hyman, Hutchinson & Thackery 
will begin business next week as Cook county man. 
agers of the Continental Casualty. 


—The Great Western Accident of Des Moines, 
which recently voted a big increase in its capital 
stock, reports that thus far business has gained twenty 
per cent, as compared to last year. At the meeting of 
Nebraska agents at Omaha last week it was an. 
nounced that the Omaha branch agency in October 
secured 525 applications, which is declared to break 
the former record of over 400 monthly applications 
held by an Eastern company. 


—In reference to the actions brought by the Attor. 
ney-General of New York against a number of surety 
companies to recover on bonds of certain private 
bankers, as mentioned in Tue Spectator last week, 
we are advised by the United States branch of the 
London and Lancashire Guarantee and Accident Com- 
pany that its bond on L. W. Schwenk was paid in full 
to the receiver some weeks ago, and that the suit 
brought against it was discontinued. 


—The monthly bulletin of the Fidelity and Casualty 
of New York calls attention to the interesting fact 
that the company recommended the enactment of a 
workmen’s compensation act to the Senate judiciary 
committee of the New York Legislature in 1902, two 
years before the committee on relations between em- 
ployer and employee recommended the passage of such 
an act to the Massachusetts Legislature. A copy of 
the letter of President George F. Seward to Senator 
Slater, dated February 10, 1902, is reproduced con- 
firming the statement. 


—The Indiana and Ohio Live Stock Insurance Cont 
pany of Crawfordsville, Ind., is continuing to write 
cattle, notwithstanding the fact that the hoof and 
mouth disease is spreading. This company does not 
anticipate any serious results, as the Federal Govern- 
ment pays for all animals slaughtered by order of State 
authorities, as live stock policies provide that the in 
surance company is only liable for that portion of the 
insurance in excess of the amount paid by authority of 
law. However, this company will not consider busi- 
ness from any infected districts. This pioneer com 
pany was the only company that stood by the farmer 
during the epidemic among horses in Nebraska and 
Kansas in the fall of 1912. 


‘‘Prominent Patrons of Life Insurance’’ 


One of the most valuable canvassing documents ever issued for the 


So many letters‘similar to the foregoing have come to us that a new 








use of life insurance agents is that published by The Spectator Com- 
pany, entitled “Prominent Patrons of Life Insurance,” which has passed 
through twelve large editions. It has proved of inestimable value in 
thousands of instances through persuading men to follow a good 
example. Many letters have been received by us indicating the use to 
which the work has been put by numerous agents, either in obtaining 
new insurance or in increasing lines already carried. One letter re- 
ceived from an agency manager of a prominent life insurance company 
reads in part as follows: 

As you know we think pretty well of your publication “Prominent 


Patrons of Life Insurance;” have kept it on file from year to year. 
Some of the men associated with me here use it with telling effect. As 


an illustration, one of the men told me of two cases that he closed - 


very largely by using this as an argument. When he got through with 
one man, he increased his insurance from $70,000 to $100,000, purely 
through this means. Another young man he wrote for $5000, and had 
additional policies sent on from the home office to make $50,000, which 


he placed. ekse . 
We give you this information as a matter of encouragement. 
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edition of “Prominent Patrons of Life Insurance” will be shortly 
issued. Work has been going ahead on the new edition for several 
months, and The Spectator Company solicits the aid of the agents ™ 
compiling the important work showing the large customers in life 
insurance. 

In the meantime we have on hand several hundred copies of the 
present edition, and in order to stimulate the sale of same, we now 
offer the old edition, published three years ago, at just half of the usual 
prices, namely, 50 cents per copy for those bound in cloth, and 63 cents 
for those bound in leather. After the new edition has been published, 
the prices will be restored to $1 per copy in cloth binding and $1.25 ® 
leather binding. Live agents are thus afforded a fine opportunity "i 
procure a strong canvassing document at much less than the usua 
price. Here is a chance to obtain this book ata bargain price. = 
in your orders at once to The Spectator Company, 135 William street 


New York. 
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